City of Avondale
General Obligation Refunding
Bonds, Series 2017
City Council Meeting
November 20, 2017

Background
 July 2009 – Issued $29.8 million of Taxable General Obligation
(GO) Bonds
 Interest rates on outstanding bonds vary from 6.05% to 7.80%,
with final payment in 2034

 September 2017 – Ordinance authorizing the issuance of
$20.8 million of 2017 GO Refunding Bonds
 Estimated interest rates vary from 2.0% to 5.0% based on
current market conditions

 Advance Refunding is projected to save about $3.2 million
 Net present value savings of about 15 percent

Discussion
 Ordinance
 Provides for the sale and issuance of refunding bonds
 Delegates to the Mayor, City Manager and his designee, the
Finance and Budget Director, the authority to:
o Designate the final principal and payment amounts, maturities and
payment dates, and interest rates and yields.
o Appoint a Bond Registrar and Paying Agent and approve the form
of the contract.
o Accept a proposal for the purchase of the 2017 Bonds and approve
the form of the contract.
o Appoint an Escrow Trustee and approve the form of the contract.
o Approve the form of the Preliminary Official Statement and Official
Statement.

Discussion
 Ordinance
 Ratifies all actions taken to prepare and distribute the
Preliminary Official Statement.
 Approves the continuing disclosure undertaking.
 Ratifies all actions taken to further the Ordinance.
 Declares an emergency, in order to have the Ordinance effective
immediately.

 Sale of the 2017 Bonds will be a negotiated sale; RBC Capital
Markets is the City's underwriter.
 Sale will not proceed if net present value debt service savings
is less than minimum 3 percent (3%) .

Recommendation
 Staff recommends that City Council adopt the Ordinance
authorizing the sale and issuance of the 2017 GO Refunding
Bonds and authorize all actions necessary to proceed with the
sale and issuance, refunding of the 2009 GO Bonds, and
execution of necessary documents.

